
CLAUSE DEALING WITH HOME EQUITY (NET WORTH) 
 

Six months prior to the completion of your arrangement, you will be required to obtain an open 
market valuation on the property completed by an independent professional valuer. 

 

If that valuation shows that 85% of your interest in the property (after deducting the mortgage 
and/or secured loans) is less than £5,000 (net of all costs to take out a new mortgage) then 
you need contribute nothing more to the arrangement in respect of the property. 

 

If that valuation shows that 85% of your interest in the property (after deducting the mortgage 
and/or secured loans) is £5,000 or more (net of all costs to take out a new mortgage loan), 
then you will be requested to attempt to remortgage your interest in the property and introduce 
this money into the arrangement. Remortgage includes other secured lending such as a 
secured loan.  
 
However, the amount that you would have to borrow and pay into the arrangement is subject 
to the following limits: 
 

 The remortgage amount will be a maximum of 85% of your loan to value (LTV).
 The incremental cost of the remortgage, including cost of any new repayment vehicle, 

will not exceed 50% of the monthly contribution at the review date.

 The net worth released will not exceed 100p in the £ excluding statutory interest.
 The remortgage term does not extend beyond the later of your State retirement age or 

the existing mortgage term.
 The amount of the money introduced into the arrangement will be the mortgage 

proceeds less the costs of the remortgage, including any costs to redeem any existing 
mortgage and/or secured loan

 The increased amount that you have to pay because of the remortgage will be 
deducted from the remaining monthly contributions in the arrangement.

 If the increased amount that you have to pay at any time following the remortgage means 
that the required contribution to the arrangement falls below £50 per month, monthly 
contributions are stopped, and the IVA will progress to closure.


Example 1 
 
A) Solely-owned Property 
 
Step 1 
 
How we will calculate the value of your interest in your property: 
 

 Amount £ 

Valuation of the Property 200,000 

Less: Current Mortgage Redemption and/or 
secured loans 

(140,000) 

Less: Realisation Costs (3.5% of Value) (7,000) 

  

Your interest in the property 53,000 
85% of your interest 45,050 

 
85% of your interest in the property is valued at £5,000 or more therefore you would be 
required to attempt a remortgage and introduce the following amount into your arrangement: 
 
  



Step 2 
 
How we will calculate the amount you will need introduce into your IVA i.e. 85% Loan to Value 
(“LTV”): 
 

 Amount £ 

Valuation of the Property 200,000 

  

85% LTV 170,000 

Less: Current Mortgage Redemption (140,000) 

  

Maximum equity release for the IVA 30,000 

 
B) Jointly-owned Property 
 
Step 1 
 
How we will calculate your interest in your property 
 

 Amount £ 

Valuation of the Property 200,000 

Less: Current Mortgage Redemption and/or 
secured loans 

(140,000) 

Less: Realisation Costs (3.5% of Value) (7,000) 

  

Total interest in the property 53,000 

Less: Partner’s Interest (50%)* (26,500) 

  

Your interest in the property 26,500 
85% of your interest 22,525 

 
*The example assumes a 50:50 split of ownership, the calculation will differ if the equitable 
interest comprises a different split. 
 
85% of your interest in the property is £5,000 or more therefore you would be required to 
attempt a remortgage and introduce the following amount into your arrangement:  
 
Step 2 
 
How we will calculate the amount you will need introduce into your IVA i.e. 85% Loan to Value 
(“LTV”): 
 

 Amount £ 

Valuation of the Property 200,000 

Less: Partner’s Interest (50%) (100,000) 

  

Your interest  100,000 

  

  

85% LTV 85,000 

Less: Current Mortgage Redemption (your share) (70,000) 

  
Maximum equity release for the IVA 15,000 

 



 
Example 2 
 
A) Solely-owned Property 
 
Step 1 
 
How we will calculate your interest in your property: 
 

 Amount £ 

Valuation of the Property 200,000 

Less: Current Mortgage Redemption and/or 
secured loans 

(160,000) 

Less: Realisation Costs (3.5% of Value) (7,000) 

  

Your interest in the property 33,000 

85% of your interest 28,050 

 
85% of your interest in the property is valued at £5,000 or more therefore you would be 
required to attempt a remortgage and introduce the following amount into your arrangement: 
 
Step 2 
 
How we will calculate the amount you will need introduce into your IVA i.e. 85% Loan to Value 
(“LTV”): 
 

 Amount £ 

Valuation of the Property 200,000 

  

85% LTV 170,000 

Less: Current Mortgage Redemption (160,000) 

  
Maximum equity release for the IVA 10,000 

 
B) Jointly-owned Property 
 
Step 1 
 
How we will calculate your interest in your property 
 

 Amount £ 

Valuation of the Property 200,000 

Less: Current Mortgage Redemption and/or 
secured loans 

(160,000) 

Less: Realisation Costs (3.5% of Value) (7,000) 

  

Total interest in the property 33,000 

Less: Partner’s Interest (50%)* (16,500) 

  

Your interest in the property 16,500 

85% of your interest 14,025 

 
*The example assumes a 50:50 split of ownership, the calculation will differ if the equitable 
interest comprises a different split. 



 
85% of your interest in the property is £5,000 or more therefore you would be required to 
attempt a remortgage and introduce the follow amount into your arrangement: 
Step 2 
 
How we will calculate the amount you will need introduce into your IVA i.e. 85% Loan to 
Value (“LTV”): 
 

 Amount £ 

Valuation of the Property 200,000 

Less: Partner’s Interest (50%) (100,000) 

  

Your interest  100,000 

  

  

85% LTV 85,000 

Less: Current Mortgage Redemption (your share) (80,000) 

  
Maximum equity release for the IVA 5,000 

 
In this example the costs of remortgage will reduce the available equity below the £5,000 de 
minimus level, and, on that basis there will be no equity released into the IVA (unless the 
debtor is able to obtain a cost free mortgage). 
 
Please note where a property is jointly owned and both parties are subject to inter-
locking IVAs, the calculation to determine the amount of available equity in the property 
to be introduced to the IVAs will treat the arrangements as one. In particular, the £5,000 
de minimus threshold will be applied to the total available equity rather than each 
party’s individual share. 
 
You will provide a broker or prospective lender with my contact details and confirmation that 
the funds can only be drawn down and released with my consent and they are to be paid 
directly to the Supervisor. 
   
If you are unable to obtain a remortgage, this will not be viewed as a failure to comply with 
the terms of the IVA and the Supervisor will have the discretion to consider accepting one of 
the following alternative proposals: 
 

 A third party sum** equivalent to 85% of your interest in the property, or
 12 additional monthly contributions (with the aggregate sum paid to the supervisor 

being limited to 85% of your interest in the property).
 In the event that additional contributions are paid, the term of the IVA will be 

automatically extended by the number of months required.


** Third party sum to include other sources of unsecured funds. 

 

Protecting creditors interests 

 

To protect the interests of creditors my Supervisor will register a restriction against the property 
at HM Land Registry. To facilitate this, you will provide the Supervisor with signed form RX1 
within 3 months of the approval of the IVA. Failure to do so following one month’s written notice 
to you from the Supervisor requiring you to remedy the default will constitute a breach.  
 


